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furt. Industries turning out fine metal products are located in Wien
and in other sections of eastern Austria.

The textile industries of Vorarlberg and the Tyrol are old and
began as household industries, but those of Lower Austria are of more
recent origin. Favored by excellent transportation facilities for the
importation of raw materials, this section tended to specialize in spin-
ning, and the present Republic contains 30 per cent of the spindles of
the former Empire. However, it contains but 9 per cent of the looms,
for weaving tended to centralize in Czechoslovakia where fuel and
labor were more abundant. Thus there is an over supply of thread and
yarn and an undersupply of fabrics. Steps have been taken to remedy
this situation, but such a readjustment will take time. While cotton is
the most important textile used, the Republic also manufactures a con-
siderable amount of silk. Finished products in the form of hosiery,
lace and knit goods are important, and are receiving increasing atten-
tion.

Within recent years, those industries depending upon timber as a
raw material have increased rapidly in importance. This has been espe-
cially true of the manufacture of wood pulp, cellulose and paper. The
abundance of timber and the available water power are ideal for the
development of these industries, which only await larger foreign mar-
kets to expand even more rapidly.

FOREIGN TRADE

The economic plight of Austria is well illustrated by its foreign
trade. Within recent years the value of commodity exports has
amounted to only approximately 60 per cent of that of commodity
imports. Invisible exports have been insufficient to make up any con-
siderable portion of the balance. Thus during the period 1926-1929
there was an average annual adverse balance of all current items of
some $112,000,000. As a result, the country has had to borrow heavily
and go more and more deeply into debt. Unless this situation is rem-
edied within a brief period, the nation will be completely bankrupt.
The only permanent remedy would seem to be the reestablishment of
freedom of trade in the Danube Basin, such as existed within the
Empire.

In spite of the fact that Austria is landlocked, its location is favor-
able for trade. The Danube and a widely ramified system of railroads
provide communication with all sections of the continent. The nation
is guaranteed freedom of access to the ports of Trieste and Fiume,